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THEMES

Foundations are a proven tool for securing and pre-
serving wealth for generations. In our specialist article, 
we analyse the key results of the annual survey of the 
Austrian foundation sector. Find out why a professional 
organizational structure is becoming increasingly impor-
tant for foundations.
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The first quarter was challenging for risk assets. The 
tariffs announced by the US administration created 
considerable uncertainty in the financial markets. In 
Europe, however, positive economic data and the 
announcement of an expansionary fiscal policy created 
a positive mood. Stock markets in Europe, the UK and 
Switzerland rose, while those in Japan and the US 
came under pressure.

Bond markets around the world suffered from rising 
inflation expectations triggered by tit-for-tat tariff 
threats. Gold reached new all-time highs in both real 
and nominal terms, while the US dollar weakened.

 

Calculation LMM; Period 01.01.2025–03.31.2025

Strategies with a higher fixed income exposure suffered 
losses in the first quarter due to rising interest rates. 
Both CHF and EUR investors also suffered currency 
losses in USD. Swiss equities outperformed European 
equities. The higher the proportion of North American 
equities, the higher the losses.

Note: the figures are before costs 

Calculation LMM; Period 01. 01.2025–03.31.2025

Investment strategies in EUR QTD YTD

EUR Fixed Income

EUR Yield

EUR Balanced

EUR Growth-0.66 %
-0.66 %

-0.52 %
-0.52 %

-0.42 %
-0.42 %

-0.42 %
-0.42 %

Investment strategies in CHF QTD YTD

CHF Fixed Income

CHF Yield

CHF Balanced

CHF Growth0.56 %
0.56 %

0.24 %
0.24 %

-0.20 %
-0.20 %

-0.71 %
-0.71 %
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Value % QTD % YTD Currency

Cu
rr

en
ci

es EUR / CHF 0.96 + 1.84 + 1.84
EUR / USD 1.08 + 4.32 + 4.32
USD / CHF 0.88 - 2.38 - 2.38
USD / JPY 149.54 - 4.85 - 4.85

Bo
nd

s

Switzerland - 1.38 - 1.38 CHF
Europe - 0.90 - 0.90 EUR
USA + 2.78 + 2.78 USD
EMMA (Hard Currency) + 2.56 + 2.56 USD
Inflation Linked + 3.42 + 3.42 USD
High Yield + 1.85 + 1.85 USD
World + 2.64 + 2.64 USD

Eq
ui

tie
s

Switzerland + 8.75 + 8.75 CHF
Europe + 5.91 + 5.91 EUR
North America - 4.60 - 4.60 USD
Pacific + 0.34 + 0.34 USD
EMMA + 2.93 + 2.93 USD
World - 1.32 - 1.32 USD

A
lt

er
na

tiv
es Real Estate + 1.85 + 1.85 USD

Commodities + 7.74 + 7.74 USD
Gold + 19.01 + 19.01 USD
Private Equity (listed) - 6.09 - 6.09 USD
Hedge Funds + 0.53 + 0.53 USD
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The legal institution of the private foundation was 
created in Austria in 1993. Since then, more than 
4,000 foundations have been established. In 2024, 
nearly 3,000 of these foundations will still be active. 
Since 2020, we have been supporting the inde-
pendent foundation platform stiftung-nextgen 
(www.stiftung-nextgen.at) with our expertise in de-
signing and conducting the annual “Stiftungsmonitor” 
survey. The survey covers topics such as organization, 
generational change, and asset management.

Below we summarize some of the results of the most 
recent survey, conducted at the end of 2024.

Economic and Political Environment
The legal and political environment is a key factor in 
the choice of location. At around two-thirds, corporate 
investments account for the majority of assets in 
Austrian foundations. Only 43 % of all Austrian 
founders would establish a foundation again today. 
The attractiveness of Austrian private foundations 
has continued to decline in recent years. Interven-
tions in the taxation of foundations, as well as a 
changed legal and political environment, have led 
some 64% of Eastern European founders to consider 
moving their foundation to Liechtenstein.

Organization
The law defines the organs of a foundation, which 
are either mandatory or optional. In addition, it is im-
portant to set up a suitable organization to ensure 
efficient control and management of the assets. 
Various stakeholders (e.g., beneficiaries) can be in-
volved through the appointment of advisory boards. 
An independent reporting and controlling body ensures 

the separation of powers between investment and 
control within a foundation.

Approximately two-thirds of all Austrian foundations 
have an advisory board. In less than half of the cases, 
the next generation is represented. Just over half of 
all foundations have investment guidelines. Very few 
foundations have independent investment controlling 
and comprehensive asset reporting.

Cryptoassets in asset management
In Europe, there are now also cost-effective ways to 
invest in cryptoassets. ETPs (exchange-traded 
products) make it possible to replicate the perfor-
mance of the underlying cryptoassets almost 1:1. 
Some products even allow the physical payout of 
bitcoins. Around 9 % of foundations stated that 
cryptoassets are part of their investment strategy. 
However, only 17 % of foundation managers stated 
that they wanted to make decisions in this area 
themselves. Cryptoassets are predominantly used as 
part of the management by banks and asset managers.

Strategic asset allocation and investment results
The majority of foundations (around 43 %) pursue a 
balanced investment strategy (50 % equities). 27 % 
state that they are invested conservatively (30 % 
equities) and 30 % pursue a dynamic strategy (70 % 
equities).

In 2024, all standard strategies (portfolios diversi-
fied by asset class, region and sector) with EUR as 
the reference currency achieved positive results. The 
results were between 5 % (conservative) and 13 % 
(dynamic).  

“STIFTUNGSMONITOR” SURVEY
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The distribution of the investment results of the 
foundations' securities assets is as follows

www.lmm-ic.com

LMM Investment Controlling Ltd. is an independent provider of investment controlling services and represents the interests of  
private and institutional clients vis-à-vis banks and asset managers. In addition to its headquarters in Vaduz, it has offices in Baar, 
Frankfurt and Vienna.

LMM Investment Controlling Ltd. (Head office)
Zollstrasse 32 · P.O. Box 174 · LI-9490 Vaduz

Disclaimer: The greatest possible care has been taken in compiling this information. However, we do not give any guarantee, including liability towards  
third parties, regarding the accuracy, timeliness and completeness of the information and opinions published in this newsletter. Please refer to our adapted  
privacy policy on our website.

SPECIALIST ARTICLE

The results suggest that at least a quarter of the 
respondents underperformed a comparable risk 
benchmark. In these cases, a more in-depth analysis 
of the investment performance is recommended to 
determine the reasons for the deviation.

Conclusion
The results of the foundation survey show that new 
topics such as cryptoassets are becoming more im-
portant as the generations change. Involving the next 
generation of beneficiaries in the process of managing 
the foundation's assets is an organizational challenge 
for some foundations. Involving an independent in-
vestment controller can help avoid conflicts.

We recommend that asset owners who are interested 
in the advantages of a foundation structure compare 
different foundation models under civil and tax law.
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For further insight into the survey results, or if you have any questions about our services, please feel free to 
contact us personally. Get in touch with us.


