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In a competitive environment, to make the right selection
before awarding the asset management, is of great im-
portance. The goal is to identify the asset manager who
Market data

Markets and strategies

best meets the investors individual requirements and
needs. Throughout this decision-making process, LMM
Investment Controlling AG provides advisory support to
ensure that the investor makes an informed, objective,

and well-founded decision.
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@ MARKET DATA

MARKETS AND STRATEGIES

2024 was a strong year for equities, led by the US
with a total performance of 24.60% and 750 % for
emerging market equities. A late rally in China, solid
results in India and Taiwan, and a strong performance
in US technology stocks were noteworthy. Financials
benefited from deregulation prospects following the
US elections, while commodities were weighed down
by weak demand from China. Gold stood out with a

performance of 2725 %.

The US economy remained robust, with an average
GDP growth of 2.60%. In Europe, growth weakened
due to high energy costs and regulatory challenges. In
Asia, China suffered from weak consumer confidence,
while Japan, with a performance of nearly 20 %, bene-
fited from optimism that deflation is coming to an end.

Value %QTD %YTD Currency

Pl EUR / CHF 094 -032 +094
g EUR/USD 104 -722 -625
=l USD/CHF 091 +744 +768
bl USD / JPY 15716 +987 +1148
Switzerland +130 +535 CHF
Europe +0.14  +2683 EUR
L UsA -306 +125  USD
Il EMMA (Hard Currency) -210  +580 USD
ll |flation Linked -671 -374 USD
High Yield -037 +919  USD
World -510 -169 USD
Switzerland -465 +5.52 CHF
M Europe -272 +859 EUR
Fl North America +260 +2458  USD
Ll Pacific -547 +704  USD
EMMA -801 +750  USD
World -099 +17.49 usbD
) Real Estate -945 +200 usD
=8 Commodities -157 +012 USD
M Gold -035 +2726 USD
% Private Equity (listed) +407 +2449  USD
Hedge Funds +018  +527 usb

Calculation LMM:; Period 01.012024-12.312024
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In the bond markets, high-yield bonds delivered the
best performance, exceeding 8 %. Investment-grade
bonds struggled with rising yields. European bonds
outperformed US bonds due to expectations of inte-
rest rate cuts. Global disinflation slowed in the second
half of the year, leading to a reassessment of rate cut
expectations.

In the fourth quarter of 2024, all CHF and EUR invest-
ment strategies showed positive results, except for
EUR fixed income. Long-duration bonds underperfor-
med due to rising government bond yields. Over the
entire year 2024, CHF investment strategies yielded
results ranging from +3.39% to +12.11%, while EUR
strategies delivered between +2.65% and +12.58 %.

Investment strategies in CHF =QTD mYTD
— 1> 115 CHF Growth
-_ gi?gﬁ CHF Balanced
- 03 e CHF Yield
| 035%
|

339% CHF Fixed Income

Investment strategies in EUR =QTD mYTD
-_ éggfﬁ; EUR Growth
-_ éggiﬁ EUR Balanced
- 099% £y vield
|_ {2)2;1;2 EUR Fixed Income

Note: the figures are before costs
Calculation LMM:; Period 01.012024-12.31.2024
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BEAUTY CONTEST

A beauty contest, in the context of selecting an asset
manager, refers to a structured process where multiple
asset managers compete in a competitive environment
for the mandate of a prospective investor. The goal of
such a procedure is to identify the asset manager
who best aligns with the investors individual require-
ments and needs. This process enables the investor
to make a well-informed and deliberate decision,
based on a structured analysis and a direct compari-

son of multiple providers (asset managers).

Key Aspects to Consider in a Beauty Contest
1. Preparation / Needs Analysis

+ Investor Objectives: The first step is to clearly define
the investor’s investment goals and risk tolerance.

+ Investment Horizon: Determine whether the capital
is intended for short-term or long-term invest-
ment. What are the liquidity requirements? Are
there plans for significant investments (e.g. real
estate) or known recurring financial obligations?

- Specific Requirements: Some investors may have
ethical or sustainable criteria that must be taken
into account. Tax considerations or specific fiscal
circumstances should also be considered in.

« Evaluation Criteria: Define clear criteria in advance
for assessing asset managers (e.g., track record,
investment philosophy, risk management, team,
transparency, products, and pricing). To ensure
comparability and facilitate a ranking, the selected
criteria should be structured in a way that allows
for consistent evaluation and comparison.
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2. Research, Preselection and Support

« Experience and Reputation: Begin by researching
asset managers with a strong market presence and
a positive reputation.

+ Specialization: Assess whether the asset manager
has expertise in the desired asset classes (e.g.,
equities, bonds, alternative investments) or regions
(e.g., emerging markets).

- Expertise: Engaging an independent financial expert
in the process can be helpful in defining invest-
ment objectives without product bias and ensuring
an objective selection process.

3. Beauty Contest - Presentation

« Performance Analysis: Candidates present their
past performance. It is essential to analyze both ab-
solute and risk-adjusted returns, while also under-
standing how the (excess) returns were generated.

+ Investment Process: Asset managers showcase
their investment strategies, decision-making pro-
cesses, and risk management approaches.

« Team and Resources: A strong team with experien-
ced analysts and portfolio managers can be a sig-
nificant advantage.

+ Client Support: The quality of customer service,
reporting, and transparency in communication are
also key factors to consider.

4. Analysis and Evaluation
« Track Record: Comparing past performance while
considering risks, market phases, and benchmarks
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helps identify the most suitable candidates.

+ Qualitative Assessment: In addition to pure perfor-
mance, qualitative factors such as personal im-
pressions, communication skills, and the asset ma-
nager's philosophy are equally important.

« Cost Analysis: A thorough evaluation of the cost
structure relative to the expected performance is
of utmost importance. What are the fees? Are they
transparent and competitive within the same range
as peers? Transparent disclosure of the advisory
philosophy and fee structure is essential.

5. Decision and Implementation

« Decision-Making: A decision is made based on the
evaluation framework established at the outset.

 Contract and Fee Structure: Terms are negotiated
and formalized in a contract. It is crucial to ensure
that fees are clearly defined and indirect costs are
transparently disclosed.

+ Monitoring: Continuous performance monitoring is
essential even after the selection. The asset ma-
nager should provide regular reports and make ad-
justments as market conditions or financial objec-
tives can change.

Content:
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LMM Investment Controlling Ltd. is an independent provider of investment controlling services and represents the interests of

Key Criteria for Selection

« Transparency and Communication: Open communi-
cation and regular, comprehensible reporting are of
essential importance.

+ Independence: Ideally. the asset manager should
be independent and free from conflicts of interest.

« Diversification: For larger portfolios, it is advisable
to distribute assets among multiple asset managers
to reduce manager risk.

Conclusion

A beauty contest for selecting an asset manager en-
ables investors to make an informed and deliberate
decision based on a structured analysis and direct
comparison of multiple providers.

An independent investment controller serves as a
valuable sparring partner in the selection process, of-
fering structure, in-depth analysis, and objective per-
spectives. By collaborating with an experienced partner,
investors can ensure that their decision is based on a
thorough and methodical evaluation.

After having selected the right asset manager, conti-
nuous performance monitoring is essential. This ensures
that the investment strategy aligns with the defined
objectives, risks are effectively managed, and all costs
remain in line with the mandate and market standards.

www.lmm-ic.com

private and institutional clients vis-a-vis banks and asset managers. In addition to its headquarters in Vaduz, it has offices in Baar,

Frankfurt and Vienna.

Disclaimer: The greatest possible care has been taken in compiling this information. However, we do not give any guarantee, including liability towards
third parties, regarding the accuracy, timeliness and completeness of the information and opinions published in this newsletter. Please refer to our adapted

privacy policy on our website.
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